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A look at NFT Art Marketplaces

H

Jennifer Hehn & Ferdinand Thies



Introduction:
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Professor for Digital Innovation @ BFH Professor for Digital Business @ BFH
Ph.D. in Information Systems @ HSG Ph.D. in Information Systems @ TU
Studies in Art History & Business Darmstadt
Administration B.Sc. & M.Sc. @ LMU Munich
Topics Topics

Design Thinking Digital Business Models

Agile Development & Project Platform Economics

Management Content Entrepreneurship

Human-centered Al Cryptocurrencies & NFTs
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Motivation

NFTs became one of the most exciting topics in the digital realm in 2021

due to the rise in interest in blockchain technologies

Non-fungible tokens (NFTs) are tokens that represent ownership of unique

digital items.

They are used to tokenize assets such as art, collectables, or in some
cases, even digital real estate.

NFTs are built upon the notion that their owners can truly own digital

assets, even though they can easily be replicated.

<rner Fachhochschule | Haute école spécialisée bernoise | Bern University of Applied Sciences







What's the purpose?

Problem: Tradbility of Digital Goods!
With NFTs, we can create an artifi
NFTs can be used, where virtual ¢

Digital Art

Music

Videogames

Etc.

Central building block for Web3-
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Open Sea Example

e OpenSea Q, search items, collections, and accounts Explore Stats Resources
Bored Ape Yacht Club @ c Bz <
Owned by 377959 (@ 1.6Kviews @@ 37 favorites
(© sale ends June 27, 2022 at 10:54am GMT+2
Current price
Q 88,5 ($97.339,38)
A/ Price History A
5 All time avg. price
All time v =5,1268
= Description
15
By BoredApeYachtClub & 9 /
5
BS oo
0 —
® Properties X 6/4 8/ 6/18 6/25 7/2 7/9 7/16 7/23 7/30 8/6 8/13
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Open Sea, Bored Ape Yacht Club & NFT Celebrities

o \J
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https://opensea.io/assets/ethereum/0xbc4ca0eda7647a8ab7c2061c2e118a18a936f13d/1597

Open Sea, Bored Ape Yacht Club & NFT Celebrities

o \J
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https://opensea.io/assets/ethereum/0xbc4ca0eda7647a8ab7c2061c2e118a18a936f13d/1597

An Example: ,Der Kuss”

Offered were 10,000 NFTs of the painting
“Der Kuss" by Gustav Klimt, whose digital
reproduction was broken down into as
many individual parts for this purpose.

Launched by the Austrian Gallery
Belvedere

Issue price was 1,850 CHF or 0.65 Ether
(1 ETH= 2850 CHF in Mid-February!)
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An Example: ,Der Kuss”

» Current price on OpenSea:

» Floor price 0.23 ETH or 380 CHF
» (1 ETH= 1650 CHF in November)

» Current highest bid:
» 0.13 ETH or 214 CHF

» Approx. 88% loss in value in 6 months
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But!

However, an NFT only contains a reference (a URL) to a digital content that
Is stored on a server!

If the server is gone, the NFT also refers to "nothing".

The digital content can still be copied/distributed

Many possibilities of abuse (pyramid schemes, money laundering,
speculation bubbles, forgeries, scams etc.)
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NFTs: Hype or not?: Daily (I) NFT Sales Volume in USD 1.2021-

WA

Today
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Quelle: https://nonfungible.com/market-tracker




On the bright side:

ART & DESIGN &he New Hork imes

Fven as NEF [s Plummet, Digital
Artists Find Museums Are Calling

After decades as outcasts, digital artists are receiving a warm

reception from curators at major museums looking to embrace
new audiences and retain wealthy donors from the NF'T boom.
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Thank you for listening!

Berner Fachhochschule | Haute école spécialisée bernoise | Bern University of Applied Sciences



Discussion

,NFTs are 100 percent based on greater fool
theory”

-Bill Gates 2022
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